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On 18 April 2014 the International Auditing and Assurance Standards Board (IAASB) released for re-exposure an enhanced proposed International Standard on Auditing (ISA) 720 (Revised), The Auditor's Responsibilities Relating to Other Information and Proposed Consequential and Conforming Amendments to Other ISAs.

In November 2012, the IAASB exposed for public comment the proposed ISA 720 (Revised). Overall, respondents to that exposure draft supported the IAASB's intention of strengthening and clarifying the auditor's responsibilities with respect to other information. There was also support for the IAASB clarifying the scope of the documents covered by ISA 720 and broadening the auditor's responsibilities when reading the other information. Further, there was broad support for introducing a separate section in the auditor's report that would provide transparency about the auditor's responsibilities relating to other information.
However, significant concerns were raised about the way in which the specific proposals of proposed ISA 720 (Revised), issued in November 2012, were formulated. In general, respondents found the proposals did not clearly articulate the auditor's objectives, the scope of documents covered, and the required work effort expected from the auditor. Some respondents also believed that the proposals would not be workable in practice or would lead to divergent practices, both among auditors and between jurisdictions - and thereby result in unintended consequences that would run contrary to the benefits sought by the IAASB.

Due to the significance of the comments received, and the changes made to the proposed ISA 720 (Revised) based on those comments, the IAASB concluded that re-exposure of the proposed ISA 720 (Revised) is necessary.

Under this re-exposed proposed ISA 720 (Revised), the auditor will be required to perform limited procedures to evaluate the consistency of the other information with the audited financial statements. In addition, while reading the other information, the auditor will be responsible to consider whether there is a material inconsistency between the other information and the auditor's knowledge obtained during the course of the audit, and to remain alert for other indications that the other information appears to be materially misstated. The terms other information and annual report are defined and explained in the re-exposed proposed ISA 720 (Revised) in order to make the scope of the standard as clear as possible, while also enabling its appropriate application in light of differing corporate reporting regimes and practices in a wide variety of jurisdictions and circumstances.
How to comment

Respondents are encouraged to submit their comments to the IRBA by 4 July 2014, i.e. two weeks before the IAASB comment date deadline of 18 July 2014, for consideration of the CFAS Task Group preparing the IRBA response. Comments should be submitted by email to standards@irba.co.za, in both a PDF and Word file.

Respondents who wish to submit their comments directly to the IAASB are asked to submit them electronically through the IAASB website, using the Submit a Comment link. Please submit comments in both a PDF and Word file.

The re-exposed proposed ISA 720 (Revised) is available in PDF format and may be downloaded from the IRBA website. Should you have any further queries or experience any technical difficulties in downloading the documents please do not hesitate to contact the Standards Department at +27 (0)87 940 8800 or send an email to standards@irba.co.za.
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The objective of the IRBA is to endeavour to protect the financial interests of the South African public and international investors in South Africa through the effective and appropriate regulation of audits conducted by registered auditors, in accordance with internationally recognised standards and processes. The CFAS assists the IRBA to develop and maintain auditing pronouncements which are internationally comparable



