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Verification certificates issued by B-BBEE approved registered auditors (BARs)
Statement 005: Broad-Based Black Economic Empowerment Verification (Statement 005) provides for the validity of B-BBEE verification certificates issued by BARs for measured entities. Statement 005 was issued in 2011 as an amendment to paragraph 10 of Statement 000: General Principles and the Generic Scorecard (Statement 000 of 2007) of the Codes of Good Practice on B‑BBEE, gazetted in 2007 (Codes of 2007). 

The Amended Code Series 000: Framework for Measuring Broad-Based Black Economic Empowerment that replaced Code Series 000 (of 2007) on 11 October 2013, does not include Statement 005. The amended Statement 000: General Principles and the Generic Scorecard (Statement 000 of 2013) allows an option for measured entities to early adopt the amended Codes of Good Practice on B‑BBEE (Codes of 2013) before its effective date (on or before 11 October 2014).

However, BARs are advised not to issue verification certificates based on the Codes of 2013 until such time as the IRBA receives clarity on the Status of Statement 005. Though it appears that Statement 000 of 2007 may have been repealed, BARs may continue, where appropriate, to issue verification certificates based on the Codes of 2007, or Sector Codes, where applicable. 

EME certificates issued by registered auditors (RAs)
Statement 000 of 2007 allows RAs to issue EME certificates, but amendments in Statement 000 of 2013 stipulate that only a sworn affidavit by an EME is required. It makes no provision for the issuing of EME certificates. As mentioned above, Statement 000 of 2013 provides an early adoption choice for measured entities – which may suggest that non-measured entities (e.g. EMEs) do not have this option.

RAs are advised not to issue EME certificates based on the Codes of 2013, until further clarity is obtained, but may continue, where appropriate, to issue EME certificates based on Statement 000 of 2007 (notwithstanding its apparent repeal), or Sector Codes, where applicable.

All RAs are reminded that the South African Standard on Assurance Engagements (SASAE) 3502, Assurance Engagements on Broad-Based Black Economic Empowerment (B-BBEE) Verification Certificates applies when issuing EME certificates, whether an RA is B-BBEE approved or not.
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	About the IRBA
The objective of the IRBA is to endeavour to protect the financial interests of the South African public and international investors in South Africa through the effective and appropriate regulation of audits conducted by registered auditors, in accordance with internationally recognised standards and processes. 


The statutory responsibility of the CFAS is to assist the IRBA to: develop, maintain, adopt, issue or prescribe auditing pronouncements; to consider relevant international changes by monitoring developments by other auditing standard-setting bodies and sharing information where requested; and to promote and ensure the relevance of auditing pronouncements.
