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The International Auditing and Assurance Standards Board (IAASB) issued the Invitation to Comment: Improving the Auditor’s Report and At a Glance – Improving the Auditor’s Report, in June 2012.
The Invitation to Comment (ITC) sets out the IAASB’s indicative direction proposed for future auditor’s reports in response to the call for change from investors and analysts and EU proposals. It reflects the progress the IAASB has made in its deliberations to date, based on what it has learned in its research, its May 2011 consultation paper, its ongoing dialogue and outreach activities, and related initiatives of others. Input is sought from:
· Auditors and regulators;

· Preparers and those charged with governance; and

· National standard setters and Supreme Audit Institutions.

The IAASB’s suggestions to improve auditor reporting are as follows:

· Additional information in the auditor’s report to highlight matters that, in the auditor’s judgment, are likely to be most important to users’ understanding of the audited financial statements or the audit, referred to as “Auditor Commentary.” This information would be required for public interest entities (PIEs) – which include, at a minimum, listed entities – and could be provided at the discretion of the auditor for other entities;
· Auditor conclusion on the appropriateness of management’s use of the going concern assumption in preparing the financial statements and an explicit statement as to whether material uncertainties in relation to going concern have been identified;
· Auditor statement as to whether any material inconsistencies between audited financial statements and other information have been identified based on the auditor’s reading of other information, and specific identification of the information considered by the auditor;
· Prominent placement of the auditor’s opinion and other entity-specific information in the auditor’s report; and
· Further suggestions to provide clarity and transparency about audits performed in accordance with ISAs.

The IAASB is interested in hearing from auditors who are likely to provide insights on the practical aspects, including any challenges, of implementing the suggested improvements.

How to Comment

The Invitation to Comment and At a Glance are available in PDF format and may be downloaded from the IRBA website. Should you have any queries or experience any technical difficulties in downloading the documents please contact the Standards Department at +27 (0)87 940 8800 or send an email to standards@irba.co.za.
Comments are to be submitted to the IRBA by 24 September 2012 (2 weeks before the IAASB comment date deadline of 8 October 2012) for consideration of the CFAS Task Group preparing the IRBA response. All comments received will be considered. Comments should be submitted by email to standards@irba.co.za, in a Word format.
Alternatively comments may be submitted directly to the IAASB by 8 October 2012. To submit a comment online, visit the IAASB’s website. 
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The objective of the IRBA is to endeavour to protect the financial interests of the South African public and international investors in South Africa through the effective and appropriate regulation of audits conducted by registered auditors, in accordance with internationally recognised standards and processes. 
The CFAS assists the IRBA to develop and maintain auditing pronouncements which are internationally comparable.


