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Approval for Registered Auditors to provide 

B-BBEE Verification Assurance Services
Johannesburg / 13 October 2011
The IRBA is pleased to announce that Notice 754 Amendment of the Codes of Good Practice was published in Government Gazette No. 34612 on 23 September 2011. Notice 754 contains Statement 005: Broad Based Black Economic Empowerment Verification that in terms of which the IRBA is appointed as the “Approved Regulatory Body” to approve registered auditors who meet the requirements (set out below) to provide B-BBEE Verification Assurance Services with effect from 1 October 2011.
Notice 754 also repeals Government Notice 810 of 31 July 2009, deletes Section 10 of Code 000 Statement 000 - Framework for the Accreditation of BEE Verification Agencies, and amends Code Series 000 Statement 000 General Principles and the Generic Scorecard.
A. Application process for individual registered auditors 

Individual registered auditors may apply for approval by completing Form 3: Application by an Individual Registered Auditor for Approval to Provide B-BBEE Verification Assurance Services, which may be downloaded from the IRBA website.  

Registered auditors approved to provide B-BBEE verification assurance services will be designated as “B-BBEE Approved Registered Auditors”.
1. Pre-requisites for approval

· The individual registered auditor has an audit firm registered with the IRBA;

· A duly signed confirmation from either UNISA SBL or Wits Enterprises that the individual registered auditor has completed the post graduate B-BBEE Management Development Programme (MDP) satisfactorily (refer details below); and

· Payment of the IRBA Registration Fee of R4000.00 deposited into the IRBA’s banking account – details of which are included in the Application Form.
2. Evidence of Superior Contributor Status (Level 1 to 3) 

· Evidence provided by no later than 30 September 2012 (i.e. 12 months from the effective date in Notice 754) that the registered auditor’s measured entity is either already rated as a Superior Contributor (Level 1-3), or has achieved at least a Superior Contributor Level 3. 

· Should the measured entity of those registered auditors approved fail to achieve at least a Superior Contributor Level 3 by 30 September 2012 the registered auditor’s approval to provide B-BBEE Verification Assurance Services will be revoked. 

3. The registered auditor applying will also be required to comply with

· the IRBA Code of Professional Conduct for Registered Auditors and Rules regarding Improper Conduct; 

· the B-BBEE CPD requirements established by the IRBA from time to time;

· Auditing Pronouncements prescribed by the IRBA, including, but not limited to, those providing guidance in the conduct of B-BBEE Verification Assurance Engagements; and
· any other relevant guidance or notices that may be issued by the Department of Trade and Industry (dti).
4. Annual renewal as a B-BBEE Approved Registered Auditor 

B-BBEE approved registered auditors will be required to renew their B-BBEE approved registered auditor status annually. Evidence  must be provided in their Annual Return of:

· Their measured entity’s Superior Contributor Level 1 - 3; 

· Relevant B-BBEE CPD completed during the year; 

· Information requested in the B-BBEE section of their Annual Return; and 
· Payment of the annual B-BBEE Approval Renewal Fee as determined by the IRBA.
As the IRBA regards the issue of valid B-BBEE Verification Certificates as a matter of public interest, B-BBEE verification assurance engagements, performed by B-BBEE approved registered auditors, may be subject to file inspections on a basis to be advised by the IRBA in due course.

5. Guidance for the conduct of B-BBEE Verification Assurance Engagements

The B-BBEE Advisory Committee of CFAS is currently developing the Proposed South African Assurance Engagement Practice Statement (SAAEPS) 2: Broad-Based Black Economic Empowerment (B-BBEE) Verification Assurance Engagements, in consultation with the dti, to provide implementation guidance for registered auditors conducting B-BBEE assurance engagements. The Proposed SAAEPS 2 is expected to be issued on exposure during November 2011 for public comment for a period of 30 days. Comments received will be considered and the final SAAEPS 2 recommended to the Board in January 2012 for approval. Once issued the SAAEPS 2 is to be applied by registered auditors in the conduct of B-BBEE Verification Assurance Engagements.

B. The B-BBEE Management Development Programme (MDP)

Registered auditors seeking approval by the IRBA are required to complete the National Standardised B-BBEE Management Development Programme (MDP) developed by the UNISA Graduate School of Business Leadership (SBL) and the University of the Witwatersrand - Wits Enterprises. 
1. Management Development Programme 

The Management Development Programme comprises the following 5 Modules: 

· Module 1: B-BBEE Legislative Framework;

· Module 2: Management Control, Employment Equity and Skills Development;

· Module 3: Enterprise and Socio-Economic Development through Procurement;

· Module 4:  Public Finance and Principles of Accounting; 

· Module 5: B-BBEE Ownership and Best Practices.

Both UNISA SBL and Wits Enterprises provide for the recognition of prior learning (RPL) for such programmes based on the existing qualifications and experience of applicants. It has been agreed that UNISA SBL and Wits Enterprises will recognise RPL in respect of Module 4 for all registered auditors who apply. The requirements for completion of this module will be advised to applicants. 

The IRBA has participated in the dti consultations during the development of the MDP and supports the requirement for registered auditors wishing to sign B-BBEE Verification Certificates to complete the MDP. This is to ensure they will understand the relevant legislation and complexities affecting the nature and acceptability of evidence needed in applying the Codes of Good Practice and determining the rating awarded for different Scorecard Elements on B-BBEE Verification Certificates. 
The IRBA Code of Professional Conduct for Registered Auditors and Rules Regarding Improper Conduct apply to assurance engagements, including the B-BBEE verification assurance engagements. Accordingly, all B-BBEE Approved Registered Auditors and their B-BBEE assurance engagement teams are expected to have the necessary knowledge, skills, competencies and resources to provide such services to their clients.  

The UNISA SBL or Wits Enterprises signed confirmation provides evidence of satisfactory completion of the MDP and must be provided to the IRBA before the registered auditor’s application can be approved. 
2. Registration, Cost and Scheduling

Application for registration for the B-BBEE MDP must be done on-line at: http://bbbee.traininggateway.co.za/. 
The universities plan to offer the 5 Modules over 5 full days (the Fast Track) at a cost of R15 000.00. There will be some flexibility in scheduling the timing of contact sessions and location of venues, depending on the geographic distribution of applicants. Applicants may also apply to complete the B-BBEE MDP over a longer period of 6 – 12 months at a cost of R20 000.00. 
The first “fast-track” sessions for applicants accepted will be held at UNISA SBL Campus in Midrand on the following days: 31 October 2011 and  2, 4, 8 and 10 November 2011. Further scheduling will be advised directly to applicants.
Registered auditors, other than those already accredited by SANAS as Verification Agencies, may not sign off on B-BBEE Verification Certificates until such time as they are approved by the IRBA. We understand that SANAS is declining all applications for accreditation by registered auditors who are advised to follow the IRBA approval process. 

If you have any further questions please contact the Director: Standards at 087-940-8871. Should you have any further queries or experience any technical difficulties in downloading the documents please do not hesitate to contact the Standards Department at +27 (0)87 940 8800 or send an email to standards@irba.co.za.

Sandy van Esch

Director: Standards
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