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ASSISTANCE REQUIRED FROM REGISTERED AUDITORS TO ISSUE B-BBEE RATINGS CERTIFICATES
Johannesburg / 08 April 2011
The National Treasury intends to publish the revised Preferential Procurement regulations in the near future. In 2009, the Treasury, in collaboration with the Department of Trade and Industry, compiled draft revised Preferential Procurement Regulations, aligning preferential procurement with the aims of the Broad-Based Black Economic Empowerment Act, 2003, and its related strategy. According to the regulations, enterprises’ bids (tenders) will, among others, be evaluated according to their B-BBEE ratings. 
The Minister of Trade and Industry published an intended amendment to the Codes of Good Practice to facilitate the incorporation of Registered Auditors approved by IRBA to conduct B-BBEE verification. With effect from 1 April 2011, only B-BBEE Ratings Certificates issued by Verification Agencies accredited by SANAS and Registered Auditors approved by IRBA will be valid. We are currently finalising the dti’s requirements for training of auditors to provide the B-BBEE Ratings Certificates and will communicate these as soon as they are finalised. Auditors, other than those already accredited by SANAS as Verification Agencies, are accordingly advised to delay issuing of B-BBEE Rating Certificates until the dti has published the Revised “Code of Conduct 005”, setting out their requirements for approval of the IRBA and registered auditors, and such additional guidance as we may issue.
According to the SANAS website on 7 April 2011, there are 60 Verification Agencies currently accredited by SANAS while there are in excess of 82 000 enterprises with an annual turnover in excess of R 5 million that may require an annual ratings certificate. Existing enterprises, which have obtained a ratings certificate previously, may also require an annual renewal certificate. We have yet to establish how many registered auditors and their firms plan to provide B-BBEE Ratings Certificates to their audit and other clients. 
The National Treasury approached IRBA to ascertain whether Registered Auditors and existing Verification Agencies will have sufficient capacity and what period of time, (e.g. 6 months) after 1 April 2011, will be required to provide B-BBEE Ratings Certificates to meet the anticipated demand of measured entities wishing to tender to public entities and government departments at national, provincial and municipal levels, to enable the Minister to determine an effective date by which all enterprises with an annual turnover in excess of R 5 million would have been rated. Treasury anticipates that this date may then be published in the regulations as the effective date of the preferential procurement regulations. The National Treasury prefers a date not longer than six months from April 2011. 
It would be appreciated if you could respond to the Director: Standards at the IRBA to advise whether you plan to provide B-BBEE Ratings Certificates, and if so, how many enterprises with an annual turnover in excess of R 5 million could be rated by you or your audit firm in the next six months, and whether you consider 6 months sufficient for registered auditors to issue the rating certificates, given the estimated population. Understandably, the time required will depend on the size of the entities and date by which the dti finalises the training requirements for auditors. If you do not presently have clients which require such certificates, please indicate whether you or your firm would have capacity to perform these engagements.
If you do not consider 6 months to be sufficient for registered auditors to issue the certificates, please indicate which period, in your opinion, would be sufficient. It would be appreciated if you could reply by Friday, 15 April 2011 to The Director: Standards at svanesch@irba.co.za or to the Standards Department Mailbox at: standards@irba.co.za on the Table below.
Your assistance to support government with this important initiative is greatly appreciated.
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If answer is ‘no’ in previous column, what period do you consider to be sufficient?

About the IRBA
The objective of the IRBA is to endeavour to protect the financial interests of the South African public and international investors in South Africa through the effective and appropriate regulation of audits conducted by registered auditors, in accordance with internationally recognised standards and processes. 
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